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(b) Letter of conditions. The Agency 
will notify each applicant selected as a 
finalist in writing setting out the 
amount of grant funds and the terms 
and conditions under which the grant 
will be made and requesting that the 
applicant indicate in writing its intent 
to accept these conditions. 

(c) Applicant’s intent to meet condi-
tions. Upon reviewing the conditions 
and requirements in the letter of condi-
tions, the selected applicant must no-
tify the agency in writing within the 
time period indicated, of its acceptance 
of the conditions, or if the proposed 
certain conditions cannot be met, the 
applicant must so advise the Agency 
and may propose alternate conditions. 
The Agency must concur with any 
changes proposed to the letter of condi-
tions by the applicant before the appli-
cation will be further processed. 

(d) Grant agreement. The Agency and 
the grantee must sign a grant agree-
ment acceptable to the Agency prior to 
the advance of funds. 

§§ 1709.125–1709.200 [Reserved] 

Subpart C—Bulk Fuel Revolving 
Fund Grant Program 

§ 1709.201 Purpose. 

This subpart establishes policies and 
procedures for the Rural Utilities Serv-
ice (RUS) State Bulk Fuel Revolving 
Fund Grants. The purpose of this grant 
program is to assist State entities in 
establishing and supporting a revolving 
fund to provide a more cost-effective 
means of purchasing fuel for commu-
nities where the fuel cannot be shipped 
by means of surface transportation. 

§ 1709.202 Policy. [Reserved] 

§ 1709.203 Definitions. 

As used in this subpart, the following 
definitions apply: 

Eligible area means any area that is 
primarily dependent on delivery of fuel 
by water or air for a significant part of 
the year and where fuel cannot be 
shipped routinely by means of surface 
transportation either because of abso-
lute physical constraints or because 
surface transportation is not practical 
or is prohibitively expensive. 

Fuel means oil, diesel fuel, gasoline 
and other petroleum products, coal, 
and any other material that can be 
burned to make energy. 

State entity means a department, 
agency, or instrumentality of any 
State. 

Surface transportation means trans-
portation by road, rail or pipeline. 

§§ 1709.204–1709.206 [Reserved] 

§ 1709.207 Eligible applicants. 

Eligible applicants are restricted to 
State entities in existence as of No-
vember 9, 2000. Eligible State entities 
may partner with other entities, in-
cluding other government agencies, in 
carrying out the programs funded by 
this program. Each applicant must 
demonstrate that it has the authority 
to enter into a binding agreement with 
the Federal Government to carry out 
the grant activities. 

§ 1709.208 Use of grant funds. 

Grant funds must be used to estab-
lish and support a revolving loan fund 
that facilitates cost effective fuel pur-
chases for persons, communities, and 
businesses in eligible areas. Where a re-
cipient State entity’s existing program 
is authorized to fund multiple pur-
poses, grant funds may only be used to 
the extent the recipient fund finances 
eligible activities. 

§ 1709.209 Limitations on use of grant 
funds. 

Not more than 4 percent of the grant 
award may be used for the planning 
and administrative expenses of the 
grantee. 

§ 1709.210 Application process. 

(a) Applications. The Agency will so-
licit applications on a competitive 
basis by publication of a grant an-
nouncement establishing the amount 
of funds available, the maximum grant 
award, the required application mate-
rials and where to obtain them, the 
evaluation and selection criteria and 
weights, and application deadlines. Un-
less otherwise specified in the an-
nouncement, applicants must file an 
original application package and two 
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